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[ndependent Auditor's Report
To the Village Board
Village of Winden City
ktinden City, M| 48456

| have evdited the ascompanying general surpose financial statsments of the governmental activities,
the businoss-type activities, the aggregated discretety presented compenent units, each major fund, and the
aggregste remaining fund information of the Village of Minden Cily as of and tor the year ended Febnuary 28,
2006, which callzctively compriss the basic Tinancial staiements of the Village of Minden Cily management
Wy responsibilly is to express opinions an these financial statements based on my audit

| congducted my audit in accordance with auditing standards genarally accepted in the United States of
Arnerica and 1he standards applicable to tinancial audits contained in Governmeant Auoditing Standards, issued
by the Compircller General of the United States. Those standards reguire Lhal | plan and perform the audit to
pbtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on & test basis, evidcnee supporting the amounits and disclosures in the finangial
statemants. An audit also includes assessing the accounting orinciples used and 1the significant estimates
made by managemeant, A5 well as evaluating the averal financial statement presentation. | belisve that my
audil provides a reasonable busis for my opinian.

In rmy opinian, Lhe nancial statements referred to above presant fairly, in all material respacts, lhe
respeciive financial position of the governmental activities, the business-type activities, the aggregaie
discretely presented component units, each mejor fund, and the aggregate ramalning fund information of the
Village of Minden City as of Febntary 28, 2006, and the respective changes in financial position and cash
flows, where applicable, thereof for the year ended in gonformity with accounting principles generally acceplad
n the United States of America.

In accordance with Governmen! Audiing Standards, 1 have also issued my report dated June 29,
2008, on my consideration of the Village of Minden City internal cortral over financial reporting and on my
tests of its compliance with cortain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is {o describe the scope of my testing of infernal contro: over financial
reporting and compliance and the resulis of that testing, and not to provide an opinlon on the inlermal contrel
over finanzial reperting or on compliance. Thal reperl is an inkegral parl of an audit performed in accordance
with Governmenf Audifing Standards end should be considered in eszessing the resulis of my audit.,

Tha managernant's discussion and analysis and hudgetary comparison informalion are not a required
part of the hasic financial staiements but are supplementary information required by accounting principles
generally accepied in lhe Uniled Stales of America. | have applisd cerain limited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and presentation of
tha required supplemantary information. However, we did not audit the information and express no apinion on
it.




My audit was conducted for the purpose of forming opinions on the financial statemonts hat
collechively compnse the Vilage of Minden City basic financial statemenis. The supplemeantal information is
presented far purposes of additicnal analysis and is not a reguired part of the hasic financial statements. The
supplementary infermation has beesn subjected io the auditing procedures applied in the audit of the basic
financial statements and, in my opinion, is fairly stated in all material respects in refation [0 the basic financial
stalatments takan as a whale. The supplementary information has aot been subjectad to the audiling
procedurss applied in the audit of the basiz financial statements and, accordingly, | express na opinion on

the 1. CSQA_SOC—/

Genrge Zatwf, C A FC
June 23, 2006




George Zahul, CPA, PC
101 N Port Crescent St
Ead Axe, M] 43412
DE9-260-006G

Roport on Compliance and on Internal Control Qver Financial
Reporting Based on an Audit of Financial Statements Performed
in Accordance with Governmeant Auditing Standards

To the Village Board
Village of Minden Cily
rinden City, MI 48456

| have audited the finencial statemenis of the govemmenial activites, the business-typo activitics, the
aggregated discretely presentad component unils, esch major fund, and the aggrecete remaining fund
information of Village of Minden City as of and for the year ended February 28, 2003, which collectively
comprise Village of Mindan City basic financial statements and have issued my report thereon dated June 28,
20048, | conducted my audit in agcordance with auditing standards generally accepted in the United States of
Amgcrica and the standards applicable to financial audils contained in Government Auditing Standards, issued
by the Comptroller General of the United Siates.

Internal Control Gver Financial Reporting

ln planning and performing my audif, | considered the Village of Minden City intemal contral owar
financial reparting in order to defermine my auditing procedurss ‘or the purpose of expressing my opinion on
the tinancial statements and not to provide an opinion on the iniernal control over finercial reporting. My
conslderatinon of the intermal cantral cver financlal reporting would not necessarily disclose al matters In the
inlemal conbicl bl iolghl be material weaknesses. A material weakness is a reportable condition in wkich the
design or operation of cne or mare of the internal control components does not reduse to a relalivery low lovel
the rigk that misstatemenis caussd by error or fraud in amounts that would be materal ‘n relation to the
financial statements being audited may ocour and not be detectad within a timely perind by empioyees in the
normal course of perfarming their assigned funchions. | noted no matters invalving the internal control over
financial reporting and its operation that | consider to be material weaknesses.

Comptiance
As part of ahtaining reasonable assurance about whether Yillage of Mindan Cliy financial statements
are free ol malerial misslatemenl, | perfonmed lests of ils compliance with certain provisions of laws,

regulations, contracts, and grant agreements, noncocmpliance with which could have a direct and material
affast on the datarmination of financial statement amounts. However, providing an cpinion on camgliance with
thoge provisions was not an objective of my audit and, accordingly, | do not express such an asinion. The
rasults of my tests disclosed no instances of noncompliznce or other matters that are required o be reported
under Govermment Audifing Standards.

This repori is intenced solely for the infortnation and use of the audit committee, management, the
State of Michigan, and the United States Deparmeant of Agriculture Rural Development and Is not Intended to

be zgd should not be used by anyone olhar than hose specilied parlles.

George Zabul, A, PC
June 28, 2006




Village of Minden City
Management's Discussion and Analysis

This seclion ol e Villages amaal lnancial report presents our discussion and
analysis of the Villages financial perfcrmance during the fiscal year that ended on
February 2B, 2006, Please read It In conjunction with the villages financia!l statements,
which immediately follow this section.

Financial Hinhlights

The 2005/0E fiscal years resulted in a2 Fund Balance in the General Fund of
$74 492 85, This was an expacted result for the Village., The Fund Balance was slightly
Figher than was originally budgeted.

In total, Village revenues exceeded $88,257 for fiscal year ended February 28,
2008, Spending over the same time period was $116.502. |n bath cases that was an
cearease of approximately §17 000 over fiscal 2005 far revenues and an inorezse of
£17,000.00 for spending.

Dverview of the Financial Statemenits

Tris annual report consists of four parts — management's discussion and
analysis (this seciion), the basic financial statements, requirsd supplemsrtary
infcrmalian and other supplementary information. The basic financial statemenis inciude
two kinds of statements that present different views of 1he Villags.

The first two staiements are district-wide financial statements thal provide bolh
skor-term and lang-term [Information about the Villages overzll financial status.

The remaining stalaments are fund financial statements that focus an individual
paris of the Villages government, reparting the Villages operations in more detall than
the disirict-wide statements.

Governme nt-Wide Statements

The Government-wide statements repart information about the Village as a whole
using accounting methode similar to those used by privale-sector companias. The
starements of nel assets include all of the Villages assets and liabilities. All of the
current year's revenues and expenses are accounted for in the statement of activilias
regardless of whon cash is received or paid.

The two government-wide staternants report the Villeges net assets and how
they have changed. MNetassets —the difference Setween the Villages assets and
Fakilities — are one way to measure the Villages financial health or pesition.




Village of Minden City
Management's Discusslon and Analysis

The government-wide financial statements of the Vilage are givided in‘o
categories:

Gavernmental Activities  Most of the Vilages basic services are incleded here, such
as public safety, public works, and general administration. Property taxes, stale-sharad
revenuc, and charges for services provided most of the funding.

Business-type Activities — The Village operates a water system and a sewer system
and charges fees to customers 1o help cover the cosis of certain services it provides.
The Yillages sewer and water systam is freatad a5 a business-type activity.

Tre lurd financial statements provide more detailed informaiion 2bout the
Villages funds, cusing on ils mosl significant or “major” funds — nok the Village as a
whole. Funds are accounting devices the Village uses o kesp Lruck of specitic sources
ef funding and spending for particular purposes:

Some funids are requlred by State law and by bond covenants.
The \llage establizhes other funds to contrel and manage money for

particular purposes.

The Villaga has two types of funds:

Governmental Funds — Most of the Villages basic services are included in
governmental furds, which focus on how cash and other financial assets can readily be
canverted to sash flow in and aut, and the balances left at year end that are available {or
spending. The governments] fund statemenis provide a detailed shert-term view that
helns determing whether there are more or fewer financial resources that can be spent
in the near future to finance the Villages programs.

Proprietary Funds — Services for which the Village charges customers a fes are
generslly reporled in proprietary funds, Proprietary funds, like government-wids
slatemsnts, provide beth long-term and sharl-etm financial infarmation.




Village of Minden City
Management's Bacussion and Analysis

Financizl Analysis of the Village as a Whale

Met Assets

Vilage net gssels decreased during Lhe lscal 2006. Depreciation of Village
asse’s, of $30,628, as upposed lo new purchases of $107,394 also had &n impact

Viilage of Minden City

Currenl and olber Assels
Capital Assets, Less Accumulated Deprecialion
Tatal Assets

Cument Ligbillties
Other Liabilities
Total Liahilities

Met Assets:
Invested in Capital Assels nel ol Related Delit
Restricted
Linreskricted
Cither
Total net Assets (deficit)

Changaes in Yillage of Minden Clty Net Assets

Fevenuess
Charges for Services

General Revenues
Propery Taxes
State Revenus
Other

Total Revenueas

EKEE Nnses
General Government

Fublic Sanvices

Sanitation, Water, and Sewer
Roads

Interesi and Other

Businsss Type Activilies
inallocated Depreclation
Total Expenses

Increase in Met Assets

2006
681,302
2,150,759

2,832,081

36,127
791,170

827 2897

224 854
~41,058
485,355
1,250,587

2,004 754

2006

150,435

72,087
27,254
22 358

272032

44 464
801,599
50,393
12,678
38,128

30,628




Village of Minden City
Managzment's Discussion and Analysis

Governmental Activitios

Reovenues for governmental actvities tolaled $272,132 in 2006, A totat o7
$72,087 was in the form of property tax collections, State-shared revenues continue to
be of concem. While it provided 827,254, wc arc uncertain whai will hapoen in 2006
given the State’s financial difficulties. Charges for services, arimarily for sewer, water,
and refuse operations, generated $150,435.

Financial Analysis of the Villages Funds & Budneats

The General Fund ended 2006 with & fund batance of 574,453}, Several factors
affected operating resulls. Tax collections were $35,386 for 2006. Additicnally, other
revenue was §52 871 in 2008, Tetal revenues In lhe General Fund of $88,257 were less

than expenditures of $116,502 by 518,249 and decreased fund balznce by the same
amaount.

The General Fund kudget is amended throughout the year as deemed
necessary. This is primarly done io pravent expendiiures irom exceeding the budget.

With that in mind, the General Fund expenditures were 96 percent of budget. No major
General Fund areas wera significantly under ar over budget.

Capital Assets and Debt

The Villege made capital purchases during the year of $107,684.

Factors Bearing on the Villages Future

At the time these finandial statements ware preparad and audited, the Villags
was aware of several areas lhat could have a major impacl on the 2005-2006 fiscal year,
and subsaquent years.

Village summer 2005 taxes have cleze to the sama millage rate as last year.
WMost of the money coliected goes for the operating expenses for the gensral
fund.

The township fire millage for the fire departmen: amounts to arcund $28,000.00
annually. Due to purchase of & rew e lruck, the budget is tight. Payments ars
for ten (0] years.

Watar & Sewar rates will be going up the |atter part of the year. New waler rates
are hasessary due to the state mandatory eomplianca to reduce or eliminate the
arsenic in our water. More specifics 1ater. Increases In sewer rales are needed
to keep up with the increaszing maintenance and operating expenses.



Village of Minden City
Management's Discusslon and Analysis

Contacting the Villages Financial Management

This financial raport is designed to oravide our ciizens, taxpayers, customers
and imvesors and creditars with a general overview of ths Villages finances and {o
demanstrate the Villages accountability for the money i receives. If you have guastions
shout thls report or need cdditional information, contact in writing lhe Business Office,
Village of Minden City, 1585 1st Stroot, Minden City, Ml 48456,




Village of Minden City
Statement of Net Assels
February 28, 2006

Primary Governtmnehf
Business-iyng Total
Aotviities

Gavernmental
Activitles

Assets

Current Assets
Cash and investmenis
Acconnts Hecnivak &
FPrepald Insurance
Total Current Ascets

Property and Equipment
Propery and Equiprrent
Less Arcumulated Depreciation
Net Property and Equipmant

Total Asseis

Liahilities and Mct Asscts

Current Liabilitles
Aceruesl Payroll and Taxes
Currart Portion of Bands and Mates Payahle
Accruet Interest

Total Current Liabilitles

Long - Term Liabilities
Doferred Revente
Bonds and Notes Payable
Total Long - Term Lizahilities

Tatal Liabilities

Het Assels
Iy zted In capital aseets net of related debt
Restricked
Unrasticlad
Cepr Transfzmed from Operations
Contributlons fy Aid

Total Not Assels

157, 30241 §
A477.18
#1,161.40

401,053.41
d1.003.43
T.302.36

BED,A55.92
B4,482 55
28,463.76

10, et 07

483,361 .26

&A1, 302,33

1 069,056 61

(¥o1,337.00}

2,387,068.15
(543,801.09)

5,450 0BG, 70
(1,305,230, 18)

2074015

1. R43,267 407

2.150.758.68

409 432,66

4,954 8¢
10,700 0

2,532,628, 33

0.0
14, 1IN0, 6
7,025.00

2,832 061.0

J.594.67
24,000.00
8,372,530

1410217

2153600

36,127,17

0.00
F0.L0C.O0%

34,159 86
B, 011600

o6, 163,08
T35,000.04

F0.00C.00

g4, 192,17

721,140.86

743,114 .86

741,163.86

@27, 28703

225,834.%%
LG
1i119,2485.40
C.00
RALH

n.0p
T47.057,80
296, 868.67
(379,413,003
1,540,000, L

220,654 11
141,967,801
485,555.07

(379,403.00)
1,530,000.00

41524051 §

1.588523.4F &

2,004, 763.07

The accompanying noles are an imagral part of the financ al stalermenls.




Viilage of Minden City
Statement Of Activities
For the Year Ended Fehruary 28, 2006

Goyverpmental Activifes

Frogram Beyvenues

Mat (Expense)}
Revenue and
Frogram Charges for  Operating Changes In Net
Functigns/Programs Expensies Servi Grants Assets

Governmental Activities

Ganera Gavemment 4445356 5 000 § 000§ (49,.263.50)

Publle Safety 20 854 53 1,000.00 .20 (15,664.5.8)
Public ¥Works 58.733.53 a.04 0.50 {5E 737 63)
Sanlation 12,304.88 11 80062 0.0 (£95.35)
Waler Gperations 15,317 98 40.714.67 B.OD 5,205.69
Roads 12 7804 41.268.4° D.00 PR 52137
Sewer Oncrations 23 7706 4t E11.66 0.00 32,841 4B
Inter=st on Bonds and Notes 98 128 0 .00 0.00 (26,426.08)

Mhaliocaled Depreciation 30,628.00 B.00 0.00 {30.620.00

Total Govarnmental Activities §  24AARG7S £ 15043535 § .00 {96,453.07]

General Revenues

Proparty Taxas Genersl 72,008.60
Steke Revenues Sharing
Inwesimant Earnings
Other

27,254.00
4,050,389
18,0505

Total Ganeral Revenues 121,807.03

Cha]’lg& in Net Asseis {DEHC“} 25243.'}5

Met Assets Beginning of Year

1,67k 54084

) [=3 Aséats End of Year 5__ DN TELOR

The szeompznylng notes are an integral part of the finaneisl stalemenls,
i0




Village of Minden City
Combined Balance Sheet

All Fund Types and Account Groups
February 28, 20045

Governmental Fund Typas  Proprietary Fupnd Types

Assets General Special Caterprise Internal  {Memeorsndum
Revenug Servive Daly)

Cash $ 3526578 F 4G,A¥S.08 F 6140109 % 4268344 § 237260149
Investments 26,6243 03053 807754 7200274 188,036, 3«
Sewer aned VWater Receivables G.ad 0.co 24 B35.63 Q.00 2403563
Arcounts Receivable-Hoglwp 0.Oc oco &6, 159,66 .00 56,168 51
Taxas Reccivahlz 347716 Q.00 n.oc .00 247716
Frepaid Insurance 11,170.8G 9,802 44 7,I0E.36 0,00 AB 46376
Cum from Other Fund 501.58 0.00 0.00 0.00 5.58
Building and Equiprsnt-rgt Q.oo 000 1,843,.267.07 0ao 1,843.2a7.07
Restricted Asspte-Cash .00 11,101 141.957 40 AT 141,357.60
Total Assets B 78.017.62 5113807945 §2.217.049,45 $116.586.18 $2.524 56840

Lizbilities and Fund Equity

Current Liabilities

Salaries and Fringss Paysble § 395287 35 000 % I oG % 3 nH6)

Revenue Scnds Fayable 0.00 0.00 14,000.00 0.00 14,300.0D
l.eng Term Liabilitias

Revenue Bonds Puyvaile 0.0 0.40 S22.000.00 0.00 52200000

Motes Payahblz 143.000.00 14300000

Deferrad Reveue n.on 0.0¢ hti, 16980 C.00 36,165,806

Tatal Liabilities 3,554,567 0.0 735.160 35 £.00 7368,731.53

Fund Equity

Gentributed Capita’ Federal 0.0 C.O0  1,530,000.00 0.00  1,530,000.00
Depr Trasskerred from Operzlions 0.00 .00 {370,4003.00% n.oo (379,403, 00)
Retained Earnings Unreser/ad 0.00 6.00 189,217.4¢ 11558618 30400367
Retained Farnings Reserved 0.00 000 14105760 0.08  141,857.80
Func Balanee Unreserved 74402.85 113209245 (.00 0.00 _ 18%,306.4D
Total Fund Equity 7449235 _ 112.003.45 148187220 _ 115586.18 _ 178584487

Total Lizhilities and Fund Equity $ 7R.047.62 §113.80345 6224704915 $115506.16 42 524 5694

The acrompanying notes are an Inlegral part of the finarclal stalements.
11




Assats

Current Assets
Cash in Bank
In¥eziments
Elling Reczivable
Accounis Receivable
Rectricted Assets-Cash
Preoaid Insurance
Tatal Current Assels

Property and Equipment
Lagoons and Collacticn Systems
Wains and Hydrants
Lese-Accumulated [Cepraciation

Total Property and Equipment

Total Assets

Lighilities and Fund Equity

Currant Liabilities

Current Sands and Noles Payable
Loang Term Lizhilities

Revenue Bonds Payable

Moles Peyable

Ceferred Revenue
Tatal Liebilities

Fund Equity
Contribated Capilal Federal
Dapr Transferred frcm Cperatlons
Ratained Earnings

Total Fund Equity

Total Liabilities and Fund Equity § 33751036 & 1,859,#31.7¢

Village of Minden Gity
Combined Balance Sheet

Proprietary Fund Types
Fahruoary 28, 2008

Enterprise Funds

Sewer

Fireman's

Wator Qperating

3G6,81894 3§
.03
9 653,61
.00
36354 27
180740

24,612.88
H2.C77.64
16,175.E2
56,169.86
103,603.83
5,395.26

§ 325835
43, 74806

0.00
0.00
Q.00
0.a0

pternal Service Funds

Bublic

Sinking  lnprovement

111,085.93
4915418
0.00
.08
0.0
.00

Total

£ 10411833
164, 080.28

24 A35.6%
56.163.85
141,957.90
¥,A09.36

8524112 288 ,934.95

&g, 34207

5324411

ARY, 6T 28

.00
£{19,712.20
{138,641.96)

1,977, 5680,05
o9
[408,150.12)

.00
0.0
0.0

4.00
.00
0.01]

1,877 355,03
4071220
(843,601.08}

271.070.24 1,572, 106.83

.30

0.0k

1,843,267.07

F 35701036 § 1.859,131.78

§ B 342.07

59,2441

2,332,628.33

§ 700000 3 7,000.00

0.00
143,000.00
.02

532,000.0C
0.04
Af, 165.86

44,000.00

522 000.00
143,NG0.T
o6, 199,85

% 150,00000 % 5BS, 165 HE

T35 16966

$ 13000000 5 1.400,000.00 %
(61,170.00)  {3iB,233.00}
136 050,36 162,194,093

0.o0
0.03

of 342,07

0.00
0.0o
59,244 11

1,530,000.00
{37%,402.00)
A46,061.47

207 01028 1,273,961.83

55,342 07

58,244.11

§ G320V

$ 59,244 11

__ 1,597.458.47

F 2,232,658.23

The accompanying notes are an Inkeral part of the inanrial stasamants.
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Village of Minden City
Combined Statement of Revenue, Expenditures and

Change in Fund Balance - All Government Fund Types
For the Year Ended February 28, 2006

Governmentzal Fund Types Jotal

Special Memorandum
Revenue Only

Genera)

Revenues
Property Tares 3538622 § 48 45453 £3,840.75
State Sources and County Soumas 27,254.00 29,465.26 506,719.20
Intergovemmenial 16,388.00 0.60 15,388.C0
Garbage Ccollzctions 11,8008.62 0.0C 11,809.62
Intcrost 043.18 £00.08 134324
Miscellareous Revenue £, 476,40 7, 304,56 12.786.05

Total Revenues 98,257.51 B5,628.41 182,806.92

Expendiluras
General Government 5B 7GR 48 c.on A5, TRAAR
Public Safety .00 31,766.97 31,7607
Public Works 50,733.63 18, 17TE.DE 73.911.67
Capital Qatlay 0,03 1,804 .35 1.084.32
Tetal EXxpendituras 116,502, 11 5 B38. 26 168,341.47

Excess of Revenues over Expandituras {18.244.50) 33,790.05 i5,5aR.4R

Cther Financing Saurces {Uses)
Operating Transfers in 1,000,003 0.0f 1,060.00
Operating Transters out Q.00 [23,831.49} (23,531.48%
Total Other Financing Sources {Uses) 100000 {PA,531.49} (22 B A8

Excess of Revenves and Ofher Sources
Over (Under) Expenditures and Giher Uses {17 24400} 10,250,256 {6,986.04}

Fund Balance Beginning of Year B1,737.55 10H 634,59 199,372.44

Fund Balance End of Year § 7448285 § 11383343 §  188,38G.40

Tha accompanying noies are an integral par of tha financial stalements,
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Village of Minden City
Statement of Revenue Expense and Change in Retainad

Earnings - Budget and Actual

Proprictary Fund Type
Sewer Operating Fund

Marianee
Audazt Eavorable
[Unfzworable)

Cperating Revenues

Taxes 10,337.00 % 0.0 (1032700}

Sewsr Fees 39,000.00 5E8,6811.66 16,511,866

Cther Income 3,600.00 Q00 (3,G00.00)
Total Operating Revanuas £2 537.0n 5561168 2 1ird a6

Operating Expenses

Unerployment lax Fxrpanse 400,00 0.0¢ 400,490
Office Supplics Jen.ca 336.00 14,30
LHililigs Expense 1,500.€0 1,347 .08 152,02
Frofessicnal Fees 1.600.C0 1.087.50 512.50
Contract Lakor Expense 2.200.00 2120.00 80,00
PYC Supples Expense 1,7E0.00 + B72.68 177.22
Administrative & Recarding Wanes 1,2c0.00 * 200,08 0.20
Water Testing-Laboratory “Cn.On oo 140,00
Labor Reimbursement Expenss 4,0C0.00 3,888.00 113.00
Insurance Liability 7,.100.00 707400 26.00
Repair & Maintanance 1.800.00 100200 TOR.00
Misceollansous 2,500.00 2.476.80 221.20
Depreclalon ahd Amortization 58 600,00 £6,717.12 1,782.83
Totat Operating Expanses 63,000.00 B4.523.1R 4.376.82

Operating Income [Loss) {4c 063.00] (33.011.52) 705148

Other Incoms [Expenses)

Intereat Ravenua 2,5300.00 2,300.80 (199.20)
Interest Expense (371,000,003 (23, 062.50) 703752
Transfar out 0.06 (1.000,007 (1,000,061
Total Cther Income {Expenses) (28,500,060} {22 B61.70) 5.838.30

Net Income {loss} From Operaltons J {56.562.007 {56,673.22) _ 12.000.70

Add back depren assats acauired with cantlbuied caplal E1,865.00
Increasa (Decrease) In Re@ined Earnings A,.291.76
Retained Earnings Beginning of Year 185,003.15

Retained Earnings End of Year S 19218453

The accompanying hebes are an integrat part of lhe inancial skatemeants.
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Village of Minden Gity

Statemant of Revenue Expenss and Change in Retainsd

Eamings - Budget and Actual
Water Fund

Favarable
Budget Actual (Lnfavombile)

Operating Revenues

Waler Foas 34, 750.00 N G6E2.57 & 5932 67
Mizcellanous neome 0.ao 32.00 az.00
Total Operating Revenues 34, 7500 40.714.57 5 4654 67

Operating Expenses

Legal & Proffaseional 15,000.00 (.00 15 1000
Cperating Supplies 1,425.00 1,295.89 128,11
Annual Walsr Faes 50006 A90.76 .24
Milage Expensa TE.00 80.75 14.25
Administretion and Recordkespirg 1,205.00 1,129.75 ¥0.25
Cantract Services 100.00 AN T00.00
Insuranee & Bonds 2,425.00 2 497.00 1H.00
InsJrance Waorkman's Comp £o0.00 .00 £i00.00
Ltilifes 2,300.00 2,246.70 93.30
Repairs and Maintenance 88.,000.00 304486 04 95514
Labor Reimbursanent 7.500.00 7.000.00 500,00
Linempioyment Tax Expense 500.00 0.00 500.00
Miscellaneaus Expense < &n0.an 1476.32 93.68
Depreciation Expanse 6,300.00 5,1 B0.0F 19.04

Total Operating Expenses 137,330.00 23.255.89 112,064.01

Operating Inzceme {Loss) §102,580.004 15,448.68 118,028 80

Other Incoma {(Expanssa]

interest Income 300.00 30612 g.12
Intorcst Expense {3.500.00) {3.620.79) 130,73y
Translers In 8,302.00 0.Jg {30204
Total Cther Income [Expansa) 2A02.00 {3,324 67) {5,426.67)

Net Income {Loss) £ {100.478.00) 1242401 § 41280801

Ard bark rrpr on Assels angilired with contribaled capltal 2948 G0

Increase [(Decrease) i Retained Earnings 13,072.01

Retained Earnings Beginning of Year 124, 00825

Refained Earmings End of Year f 12908038

Tam gecompanylng neles are an Integral parl of he Mnancia’ stalermests.
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Village of Minden Gity
Statement of Revenue Expense and Change in Retained
Earnings - Budget and Actual

Proprietary Fund Type
For the Year Ended February 28, 2006

Internal Service Funds

Fireman's Sinking Fund Public Improvameant Fund

Variance
Favorable

Eudaet Actual  [Unfavorable)  Budgef

Ravenues
Fire Fez Income 1,000,C0 F 1.,00000 % n.an
Conations 3.000.00 3,000.0:0 .40 1,040,600
Interest Incems Jooco 45 865 {254.35) G000

Varlapge
Eavorsile

Actual  (Unfavomide}

1,80C.00
64,57

Tatal Revenues 4. 30000 4,045,685 {254.35) 1,060,003

Expenditurcs

Incoma {Loss) Before Transfers d, 30000 4,045 85 [(254.35} 1,060.00

Other Financing Sources {Uses)
Operating Transfor In 3,000.00 23,531 .49 20,531.40 0.09

1,854.57

.00

Total Other Financing Sources (Uses) 3,000.00 2352149 20,031.48 0.04

C.00

Met Incatna [Less) . 3000 drbrrid § 2027704 § 0 1,060.00

Retained Earnings Beginning of Year 28,764.93

1,35¢.57

57,084,851

Retalned Earnings End of Year § 56,342.07 & 80,244.14

Eaaaae————|

Tha aceempanying notes are ar inlegral patl of the Thancial Riatrmenis.
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Village of Minden City
Reconciliation of Fund Balances of Goyernment Funds
to Net Assets of Government Activities
For the Year Ended February 28 2006

Fund Balances Tatal Governmental Funds $ 1,785,544.87

Amounls reported for governmental activitias in the statement of act'vities
are diferent because

Capital assets used in govemmental activitles are not financlal resources
expendiures in the year incurad and are not reaarked 0 the funds

Property and Equipment 1.065,028.61
Less Accumulated Doprociobian {7B1,597 1N)

Accrued Inlerest undsbil and notes payable are nat recorded in governmental funds
ungil it iz paid

Aocrued nterest Payabia {8.572.a0;
Motes Payable {30.000.00;

Net Assets of Governmental Activities § 2,004,763.0B

The accompanying notes are an integral part of the Ananclal staements.
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Village of Minden Gity

Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activities

Far the ¥Year Ended February 28, 2006

Met Change in Fund Balaness Total Governmental Funds

Amaunts reparted for gavernmerkal sctivities in the statement of activitics
are different because

Gavernmental funds repor capital outays as expenditc res |- the year ihe e
and depreciation is recored for assefs in the statement of setivilies

Depreciation Expense
Carpltal Outlay

Accruad Interest on lang-lerm dehl is recordec in the statement of activities when
incurred a1d it is nal recurded i yevermeenlal [unds untll it is paid

Accrued Interest End of Year
Accrued Interest Beginning of Year
Other

Progeods and repayments of principal an long-term debt are tevenuss anc
exparditires in the governmant funds, bul not in the statement of sckvities

Frinddpal Repayment
Interest Paid on Motes

Procgads from new Dabt

Change In Net Assets of Govermmental Acfivities

Tha accompanying notes are an idegral part of the financisl slataments.
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{30,658.D0;
1,843

{8.572.60)
B,577.25
0.00

10,802.04
(1,539.54)
.00

25,2436




Village of Minden City
Combined Staterment of Cash Flow

Proprietary Fund Types
For the Year Ended Fobruary 28, 2006

Sawer  Fireman's  Public
Water  Operating  Sinking Improvement

Ca=h Flows fram Operating Activies:
Operating Income [Loss) $io 448068 F(34,211.52) § 400000 &  1.600.00 §(12.962.84)
Adjustments to Reconcila Operating Income
T flet Gash Provided by Oparating Activities
Deprecialion §,180.96 58,717.12 .00 g.o0 7280304
(Increase) Decrease in Assets
Aceruinls Rereivabe {1.6689.28) 230692 0.oo Q.00 G17.64
Diue framt Other Funds (1,283,471 6,406 00 .00 0.an 5,172.58
Increase (Decrease) in Liabilitics
Accounts Payahle and Other Current Liabilizies {5,000.00) a.af .00 £.4ao {5,000.00)
Deferred Revenue 0.00 (3,538,583 2.00 0.0a {3,5BR.56)
Total Adjustments -1.7841.74 1 B .48 2.00 0.0a 70,098,735

Mct Cash Provided by Operating Activitias 13,855.05 A7 87096 4.000.60 1, B0 57,136.491
Cash Flows from Capital and
Related Financing Activities:
Prncipal Payment on Bond (49,000,003 {7.000.00) .00 r56,000.00)
interest Paid on Bonds {3G30.73) (23.062.50) 0.00 127,503,258}
Tranefar from Qither Funds n.0it n.Oon 234543140 23,531.49
Met Gash Used from Capital and Related Financing (5283072,  (39,882.50) 2353149 (B0, DET.BU}

Cash Flaws from Investing Activities _
Interast sarne an cash 206,12 2,300,803 45.65 54.57 270714

Met Increase (Decreass) in Cash {38,667.72) BA1A28 27 L7714 1,654.57 (217,75}

Gash at Beginning of Year F4405.41 20097576 28,764.83 6758084  381,73634

Cash at End aof Year 53573738 521019402 8634207 §  59.2+4.11 EF3IE1,517.0B

The accompanying noles are an inagral oant of e finaneal slalarrents.
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Village of Minden City

MNotes to Financial Staterments
Fehruary 28, 2006

Note 1 - Summary of Significant Accounting Policies

The accounting policies of the Local Governmantal Unil conform 1o aceounling principles
generally acceptad in the United Stafes of America {3AAFP} as applicable to governmental units. The
following is a summary of the significant accounting policies used by the Local Governmental Unit:

A. Reporting Entity

The Local Governmental Unit is coverned by an glacted council {Eoard). The accompanying
financial statements present the government and its compenent units, enfifies for which the
government iz corsidered 1o be financdially aceountabie. Although blended compenant units are legal
separate antitizs, In substancs, they are part of the government’'s opzrations. Each discrelely
presented component unit is reported in & separals coluran in the governmeant-wids financial
statements to emphasize that it is legally separate from the governmeant.

B. Gavernment-Wide and Fund Financial Statements

The gavernment-wide financial statements (i.e., he statement of net assets and the statement
of changes in ne: assets) report imformation on all of the non fiduciary activities of the primary
governmen! and its component units. For the most part, the effect of inter fund activity has heen
removed from these slaterments. Governmental activities, normally supported by texes and
intergovernmenlal revenues, are reported separately frem business-type activitiss which rely to a
significant extent an fees and charges for support.

The statermant ol activities demonstrates the degree o wivch the direct expenses of a glven
funetion or segment are offset by program revenues. Direcl expanses are lhose lhal are clearly
ilentifiable with a specific function or segmant. Program revenueas include: (1) charges to customers
or applicants who purchase, use, or direcily bencfis from goods, services, or privileges provided by a
given funclion or esgmant; and (2) grants and coniributions that are restricted to meeting the
operatioral or capital requirements of a partieular function or segment. Taxes and other items not
mopery ncluded amony program revenues are reported instead as general revenue.

Scparats financial statements are providad for governmentai funds ang proprietary funds.
Major individual governmental funds and majer individual enterprise funds sre reported as separate
calumns in the fund financial statemenis.
Sovernmental Funds

Govarnmental funds are those funds through which most governmenial junctions typically are
financed. The acquisilion, use and balances of the government's expendable finansial resources and
ke related current lfabilities are aceounted for *hrough governmental funds,

Tha Government reports the folluwing major governmental tund:

Tas general fung is the Gavemment's pimany operatrg fund. |t accounts for all financial
resources of the Government, except those required to be accountad for In anothar fund.
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Village of Minden City
Notes to Financial Statements
Fabruary 28, 2006

Other Non-Major Funds

The specizs| revenue funds account for revenue sources that ares legally restricted to
axpenditures far specific purpeses (not including expendable trusts ar majar capital projects). The
Govarnment acconts o s mejor and local streat activities In the special revenue funds.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentaticn

The governmeni-wide financial statements are reparted using the economic resnurces
measuremant focus and the accrual basis of accounting, as are the aroprielary fund and Dduciary fund
financial statemenis. Revenue is recorded when earned and sxipenses arg recorded when a liability is
meurred, regardleas of the timing of related cash flows. Property taxes recognlzed as ravancs in the
wear far whicn they are lavled. Grants and similar ilems are recognizes as revenue as soon as all
efiginility requirements imposed by the pravider have heen met.

Az a general rule, the effect cf inter fund activity has been eliminaed from the districl-wide
firancial statements.

Amounts reportect as program revenue include (1) charges o customers or applicants for
guads, services, or privilsges provided; (2) operating grants and contributions; and {3) capital grants
and contributions. Internally dedicated resources are reperied as general revenue rather than es
pragram revenus. Likewise, general revenue includes all taxes and urrestricted State aid.

Governmental fund financial statements are reporled using the currenl financial resources
measurement focus and the modified accrual basis of accounting., Revenue is recognized as soon as
‘tis both measurakle end aveilable. Reverue is considered fo be available if it is collected within the
current period or soon enough thereafter to pay liahilities of the current penod. For this purpose, the
government considers revenues to be avallable If they are collected within 60 days of the end of the
surrent fiscal peniod. Expendilures generally are recorded wnea a liability is incurred, as under accrual
accounting. 1 lowever, debt service expenditures, as well as expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due.

Property taxes, intergovermnmantal granks, and interest assacialed wilh Lhe currenl liscal period
are all cansidered io be susceptible to accrual and so have been recognized as revanus of the current
fiscal pariod. Al other revenue items ere consicerad to be availablo only whan cash is received by the
govarmment.

Privaie-seclor standards oi accounling issted prior to December 1, 1968, are generally
fallawed in both the gavernment-wide ard proprietary fung financial stalements to the exient that those
standards do not conflict with lhe standards of the Governmental Accounting Standards Beard. The
government hag elected not to follow private-sector standards issued fter November 30, 1888 for itz
business-type activities

|




Village of Minden City
Notes to Financial Statements
February 28, 2006

Proprietary funds distinguish operating revenue and expanzes from non operating items.
Operatine revenue and experses generally resuit fram provicing services and sroducing and delivening
foods In connecton with and proprietary fund's principat cogolng operalions. The princigal operating
revenus of our praprietary funds relate tc charges to customers for sales and scrvices, The water and
=ewer fund also recagnizes the portion of tap fees irtended to recover current cost {e.g., labor and
materials to hook up new custorners) as operating revenue. The portion intended to recover the cost
of the infrastructurs 1s recognized as non operating revenue. Operating expenses for propristary lunds
include the cost of sales and services, administrative expenses, and depreciation on capital asseis. All
revenue and expenses not meeting this definition ars ravorted as Aon aperating revenue and
EXpENSES.

D. Assets, Liahilities, and Net Assets or Equity
Bank Depasits and [nvestments

Cash and cash equivalents are considered to be cash on band, demand deposits, and shart-
lerm investments with a maturity of three menths or less when acguired. Investments arz sta'ed at {air
value,

Racajvables and Payable's

In general, outstanding balances between funds are reported as "dus to/from other funds.”
Activity between funds that is representative of lending/borrewing arrangements cutstanding at the snd
of the fiscal year Is referred o as "advances toffrom other funds.” Any residual balances outstanding
betwesn the govemmental activities and tne husiness-type activilias are reported In the government-
wide financly] stataments as "internai balances.”

All trade and property tax receivables are shown as nst of allowance for uncollectible amounts.
Proparty taxes are |levied on each December 1st on the taxable valuation of proparty as of the
preceding December 315.. Taxes are considered delinquent on March 1st of the following year, al
which iime penalties and inlerest are assessed.

Inveniaries and Prepaid ltems

Inventories are valued at cost, on a first-in, first-oul basis. Inventories of govermmental funds
are recorded as sxpenditures when consumed rather than when purchased. Certain payments io
vendors refect cosk applicable to future fiseal years and are receorded as prepaid items in both
government-wide and fund financial statements.

Restricted Assets

The revenues bonds of the cnterprise funds require amounts to be sot aside fer constructicn,
dabt service principal and interest, operations and maintenance, and a bond reserve. These amounts
have bheen ciAssified as restricted assets, e85 well 2s amounts on deposil gl _he county being held for
the construclion ur debt service of the Local Unit of Government's water and sewer lines.




Village of Minden City

Motes to Financial Statements
February 28, 2006

Capital Assets

Capital assets, which include property, plant, equlpment, infrastructure assets (e.0., roads,
bridges, sldewalks, arc sirnilar items} are reponted in the agplicable governmental or business-type
activities column in the government-wide: financial stalaments. Capital assets are defined by the
govemment as assete with an initial individual cost of more than §1,000 and an estimatad useful ife in
excess of fwo years. Such assels are recorded at histarical cost or estimated histadnal cost if
purchased or constructed. Donaied capital assets are recorded at eslimaied fair markel value al the
date of donation.

Interest incurred during the canstruction of capital assets of business-type aciivities is included
as part of the capitalfzed value of the assets constructed. During the current year, Jxo of interest
expense was capitalized as part of the cosl of assets under construction.

Property, ptant and aguipmeant is depraciated using the straight-line method over its' estimated
useful lite.

Compensated Absences [Vacation and Sick Leave])

It is the government's pelicy to permit amployees to accumilate eamed but unused sick and
vacation pay benefits. There is ne liahility for unpaid accumilated sick leave since the governmant
does not have a policy to pay any amounts when employees separale lrom service wilh Lhe
govarnment. All vacation pay is accrued when incurrad in the government-wide, proprietary and
fiduciary fund financial statements. A liability for lhase amounts is reported in governmental funds only
for emaloyes terminafions as of year-end.

Long-Term Obligations

In tha government-wide fingncial statements and the proprietary fund lypes in the fund financial
statements, long-term debt and ather long-term obligations are reported as liabilities tn the applicahle
governmeantal activities, business-type aclivities, or proprielary lund lype slatemenl of net asssis,
2ond premiums and discounts, as well as issuance costs, are deferved and amortized aver the life of
tho bonds using the effective interest method. Bonds payable ara reported net of the applicable bond
oremijurm or discount. Bond issuance coste are reporied ag defemed charges and amoertized over the
term of the relaied debt, In the fund fimanclal statemeants, governmental fund types recognize bond
aremiums ard discaunls, as well as bond issuance costs during the current pericd. The face ameount
of dast issuad is reported as ather financing sources. Premiums received on debt isauances are
reported as other financing sources while discounis are reported as other financlng uses. Issuance
costs are reported as debt service sxpenditures.

Fund Equity

ln the func financial statements, geverrmentat funds report reservations of fund balance for
amounts tha: are not available for appropriatlan ar are legally restristed by cutslde parties for use for a

speciic purpose, Designalions of fuand balance represent teniative management plans that are sub’ect
ko changs.




Village of Minden City
Motes to Financial Statements
February 28, 2008

Comparative Data'Reclassifications

Comparative intal data for the prio- year has not been presented in the fund finandial
slatements.

N ). S dship. C . | 7 bili
Budgetary Information

Annual budgets are adopted an a basis consistent with accounting principles genarally
accepted in the United States of Ametica and State law for all Government Funds. All annual
appropriztions lapse at fiscal year end.

The budget document presents information by func and function. The legal level of budgetary
control adopted by the govarniag hody (i.e., tha level at which expenditures may not legally exceed
approprigtions} is the function level. State law requires the Government {0 have its budget in place by
the beginning of its fscal year. Expenditures in axcess of amounts budgetsd are a violation of
Michigan law. Sate law permits gevemments to amend their budgets during the year. Dunng the year,
the budget was amendad in a permissible manner. There were no signiticant amendments during the
year.

Amounts encumberad far purchase ordars, contracts, etc. are rot tracked during the year.
Budgst appropriations are cansiderad to be spent once the goods are deliverad or the services
rendared.

Excess of Expenditures Over Appropriations in Budgeted Funds

During the year, the Governmant incurred axpendituras in certain budgeted funds which were
in excess of the amounts hudgeted, as shown in the statements of Actual vs Budget.

MNofe 3 = Deposits and Investmentis

Deposits

The Yillages gash accounts consist of varicus interest bearing checking and savings accounts.
At year-end, the carrying amount of the Villages depesits was $246,073.12 and the bank balancs was
$252 076,16,
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Village of Minden City

Motes to Financial Statements
Fchbruary 28, 2006

Investments

State statutes authorize the Village o invest in obligations of the U5, Treasury and U3,
agencies, depostt agreements with federally insured financial institutions within the State of Michigan,
high grade commercial paper, repurchased obligations of the U.5. government and U.5. agencias,
banker's accepiances of U 5. banks and mutual funds comprises of the above authorized invastiments.
As of February 28, 2006, the Village investments consisted of cerilificates of deposit and Maney Market
Funds which the carrying amount and the bank balancs was $154, 080,28,

The total Village cash ané investments amountad to $263,000.00 as of February 28, 2006 and
5401.,0563.411 was covered by Federal Depository Insurance.

Mote 4 - Proprictary Fund Fixed Assets

Additions to the wiility plant are recorded at cost or, if contributed praperty, at thelr estimated
fair value at the time of contribulivn. Repairs and mainlznance are recorded as expenses; renswals
and ketierments are capitalizad. The sale or disposal of fixed assets |s recorded by removing cost and
accumulated depreciation from the ascounts and charging the resulting gain or less to income.

Depraciation has been calculated on each class of depreciable properiy using the straight-Ire
methed. Estimatec useful lives are as fellows:

Sewer Building and Linas 50 years
Buildings 5-300 years
Equipment 10-20 years
Office Egulpment D years

Following is a summary of fixed assets recorded in the Property Funds as of February 28, 2006

Water Sewer

Land ¥ 2,000 $ _ {
Lagoon a fx4 258
Collection Systems and Costs 402,634 1,315,506
Equipment 2,682 18,322
Canitalizad Intarast 1.360 17.971

408 712 1,877,356
Less: Accurmnulated Depreciation (138642} (405.158)
Net Fixed Assetls P 274,070 1,572,197
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Village of Minden City
MNotes to Financial Statements
February 28, 2006

Note 5 - Emnleyas Retirement and Benefit Systems

The illece of Minden City dozss not provice an employes Reliremenl and Beneftl Sysle:r.
Mota b - Transfers

The Sewer Operating Fund transferred §1,000.00 to the General Fund.

The Fire Fund transferred $23,531.49 to the Fireman's Siniing Fund.

Note 7 - Contingent Liabilities

Ceontingent Liakility - Unemployment Gompensation Costs

The Village has elected to be treated as a reimbursing emplayer for unemploymant
compensation purposes. Any unemployment benefis pa’d ta Village employees by tha Michigan
unemploymant fund must be reimbursad by the Village on a doliar for dollar basis. The contingent
fiability for unemployment benefits is not recognizad in the accompanying financdial statements. The
expensze is recognized al the time the Village bssomes liable to the State of Michigan for
urempioymant denafits paid.

Note B - Changes in Long-Terny Debi « Sewer and Waker Funds

The Village sewer and water sysiems ancompasses all of the Vllage of Minden City. Financing
of construstion was acsormplished thraugh Sewer System Revanuas Bonds, and Water Revanue Bonds
autherized pursuant to Act 84, Public Acts of Michigan, 1933, as amended, issusd under approval of
the Department of Treasury, State of Mishigan.

The follewing is & summary of sand transaciions for the year ended February 28, 2008:

Balance Balance
iarch 1, Fehruary 28,
2005 Additions Deductions 2008
System Revenue
Bonds % 536,000 i - g 7000 5520000
Water System Ravenue
Ronids T &1.000 & = S 61000 % 2 0
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Village of Minden City

Motes to Financial Statements
February 28, 2006

Sewsr System Revenue Bonds payabie as of February 28, 2303 are compnsed of the
follorwing:

Bewer System Revenue Bonds dus in annual principal install-
ments ranging from $6,000 to $28,000 through November
1, 2032, plus interest at the rate of 4.50%, payakle
semi-annually an May 1 and November 1. $ E36,000

The snnual requirements ta amortize the Sowcr Eystem Rovenuc Bonds outstanding as of
February 28, 2006 including interest of §545,548 are as fallows:

Sewer
2007 5 30,808.00
2008 31,:76.00
2009 30,876.00
2010 31 456.00
2011 31.086.00
Thereafter 286,048.00

% 1,040,386.00

The Wilage aiso has a note payable to Eastern Michigan Bank in its Water Fund with an
cutstanding balance of $150,000.00 as of February 28, 2006. The note is repayable in Semi-Annual
Irstalmonts of §6.813.00 including intzrest at the fixed rato of 4.12%. The annual requirements to
ameriize this note as of February 28, 2006 are:

Principle Interest
2007 734100 & 620500
2008 7,618.68d 5.877.11
2008 7.4654.07 5,656,423
2010 8,302.87 5.523.03
2011 148.738.37 2457 56
5150,000.00 $25,729.93

Mote 9 - Reserves/Designations on Retained EarningsiFund Balanees

prise
Relained earnings reserved for debt retirement $ 141,957.80

Maote 18 - Contributed Capital

Contribuited capital currently exis s only in the Enterprise Fund. This capital has been used
aleng with other Village resources to purcase and construct the sewer and water system currently in
use within the Village. In order to more accurately reffect the equity remaining in these contributions,
depreciation expenss on fixed zsseis acqgared by grants, entitiements and shared revenues in closed
to contributed capital rather than retained earnings.

27




Required Supplemental Information




Village of Minden Gity
Budaetary Compariscon Schedule

General Fund
For the Year Ended February 28, 2006

Gienaral Fund

variance.
Qriginal
Compared ta
Einal

Rovenues

Taxgs-Currant
Swate SoUrces
inlergovernmental
Sarbage Collecticns
ther
Interast

Total Revenuas

Expendiiures

[3anarat Grvarement
Fublic Works
Total Expenditures

Excess of Revenues over Expaenditures

Driglna

Budaet

R0 &

56,000.00

33 60000

11,G00.00
B.250.20
1,200.00

Einal
Budget

A8,000.00 S
27 450.00
33,600.00
8, 500,40
&,300.00
+,000.00

Actual

Favorahlo

Incresse
{Decreasal

180000 §
1,450,100
0.0
{2,000.00)
{2,950.00
{200.00)

{Linfaverabiz}

3386272 ¥
97 95400
16, 48800
14,808.62
B 476,43
teid 14

{2,613.78)
1105.00)
(17,212.00}
,508.62
§76.19
(55,62}

117.660.00

115, ARALT0

11 B00.00)

86,257.51 (17.582.a8)

06,0100
&7, 7820

61,860,C0
28.157.CO0

5,850.00
11,377.00

06, TGS 46
LA R

5,091 52
(a5

103, 793.00

-3, 00000

f21,017.00

17,227.00

116,502,711 4,614,839

(4,187.COY

{19,027.00}

118, 244.60) {13,077.60}

Other Financing Sources [Uses)

Operaling Transfers in
Opearating ~Transfe~s aut

0.0o
{7,54A.00)

.00
[, 848.00)

1,0C8.00
.00

1,600.0%
7.84B.00

Total Other Financing Sources (Usas)

(7, 34800}

i7,843.00)

1 0CG.G E,540.00

EFxecess of Revenues and Dther Sourmes

OverfUnderiEspandituras and Cther Usae

51386000 %

(13,07 5.00)

(76, BTS.0M)

Fund Balance at Beginning of Year

Fund Balance af End of Year

{I7.740.000 §  (4,720.6M)

d-,fof.65

} ri,4m285

The accompanying nafes a7 ar. integral parl of the financial st3iements.
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Village of Minden Gity

Special Revenue Funds
Combiined Balance Sheet
February 28, 2006

Major Local  Bufding and
Fire Stroot Streat Equipment. Taotal
Agsets Capital

Cash In Bank i 5487723 F IJvdaB22 T 47,001.92 Ga451.67 F 89587500
investments och &01.55 401,16 5,0729.2¢ 7.031.83
Prepaid Insursnes B,531.64 125 fit4U 000 3,962.44

-

Total Assets £ 1390887 % 3896517 F AERZEMBE 3 1203083 5 11380345

Liabilites and Fund Equlty

Liahilities

Fund Eguity

Linreservad 1540 41 A8.969.1¢ 4592848 12,080,233 113,853,448

Total Liabilitie2 and Fund Equity $ 1280587 % 38865147 § 4BB3B48 F 1200081 %5 11389145

The goecmpanying noes are an Integral part of the financlal staterr onts.
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Village of Minden City
Special Revenue Funds Statement of Revenue, Expenses and

Change In Fund Balance - Budget and Actual
For the Year Ended February 28, 2006

Major Street Fund
Yariance
Buclnat Actisal Favorabla
{nfavorable)

RevernvUes

Taxes % BO3400 F B91084 F {14.06)
Siote Revenus Sharthg 17 003,00 15,682.25 {E3r T
Interest 102.00 Bd.id £1.82)
Miscellanzous 103.00 80.00 {20.00)

Totak Revenues 26.7134.00 24 FAO.41 (1,353.58)

Expendliures

Administrative 40000 200.00 20000
Insurance 1,300,080 1,087 09 213.00
Routine haintenance 15,5330.00 728325 B.261.7d
Winter MaintEnanece BULE LK 0.00 E00.00
Ectlpmant Retial 1,000 W] 50000 S0U.U0
Labor Reimbursemant 4,000.00 4 10,03 0.00
Rozd Signs 280,00 23158 18.41
Trallic: Services 280,00 0.00 25000
Unemployiment Tax £00.00 .00 £0d.00

Tatal Expenditurss 23, H50.00 1328685 10.563.15

Exeeas of Revenues Ovar (Lnder] Expenditures 2,284.00 11,493 .56 0.200.56

Other Financing Sourcas [Uses)
Excesa of Revenues and Other Financing
Sources Over Expenditures

and Other Financing Uses 1140266 §_ DIODSHE
Fund Balahee Beginning of Year 27 47LE

Fund Balance End of Year § 2747161

Tha accompanying nales are an integral part of the @nancal stalemants.
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Village of Minden Gity
Special Revenue Funds Statement of Revenue, Expenses and

Change in Fund Balance - Budget and Actual
For the Year Ended February 28, 2006

Local Street Fund

Yarinnce
Budget —  Actyal 00 Favorabla
(Unfavorabls)

Revenues
Taxeos F 283400 F§ 283421 % 0.21
Etate Revenue Sharing 15, 000,00 13, 78207 {1, 217.03)
Interest 175,00 167 27 )]
Total Revenues 18,4600.00 18,784 .45 {1,224 651

Expenditures
Administrative an.ea D[] S0.00
Insurance 150000 106700 413,00
Contract Road Buiiting 1,200.00 &75.00 32300
Routlne Maintenance 4,780.00 1,328,119 342081
Wwinter Maintenanca 300,00 GDO.00 (3000050
Equipme-t Renlal 1,100.60 0.00 110000
Labgor Reimbursemeant 1,000.00 1,000,064 0,00
Teafhic Setvices 250.600 0.00 25000
Unamployment Tax £50.60 0.00 450.00
Total Expenditures 10.600.60 4.681.19 5.704.81

Excess of Revenuas Ovar {Undar) Expanditures 70800 11,663.26 4 48425

Other Financing Sources (Uses)

Excess of Revenues and Other Financing

Sources Over Expenditures and

Qther Financing Uses ALK 11,6893.26 & 4 484 26,

Fund Balance Beginning of Year 37.035.22

Fund Balance End of Year 5 AR.0278.48

The aceompanym noles are an integral part of ke financ:al stalemenls.
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Village of Minden Gity
Special Revenue Funds Statement of Revenue, Expenses and

Change in Fund Balance - Budget and Actual
For the Year Ended February 28, 2006

Budcat

Revenues

Tares 0Aao
Interast 300.00
Mise laneous 5, 800,00
Transter from Minden Township 2.A00.00

Trtal Revenueaes 091000

Fire Fupil

Bgtual

T 5,038.80
105.25
7,229.55

23 247 .21

42 451551

Wariance

Fayorabie
(Unfavorablz)

T B,036.80
{194.55)

4289 56

26 447,51

32, 718.41

Expendituires

Grocery, Pop & Cic. 15200
Supalies 102.00
Equiprnert Furehases 2,000.00
Air Tark Testing 50,00
Heapaire 3,830.040
Gez and Ol 1,000.00
Laaar 200.00
Equipment Usags 25.00
Linifoms/Badga/liransing 1,000 4
Ingurance 2G,250,00
Banguet 11,000.00
Wiscellaneous 1,000.00
Mermbership Dues 7o.00
Loan Repaymen's .0
Equipmen! Inspaction 200.00

197 B2
04.54
1,894.35
52.00
3,787.0%
94217
198.25
.03
¥o6.33
13,553.00
.08
g70.30
.00
10,902 ,04
192.65

(47.60}
5,46
105.65
0.00
62.91
57,83
1.70
25.00
203.57
12,797.00
1,000.00
21.70
0.60
{10,802.04)
7.35

Total Expenditures 274,000.00

33,661,323

3.338.68

Excess of Revenues Over {Undery Expenditures (27, 100.00)

Qther Financing Sources {Lses)
Transfers To Other Funds 0.00

B,857.08

[£3.531 .48}

J0,057.99

{23.531.49}

Totaf Other Finanalng Sources {Usas) 0.00

123,531.18;

{23 531.40)

Excess of Revenues and Other Financing Soureas
QOver Expenditures and Other Financing Uses a7 100,000

Fund Balance Baginning of Yaar

Fund Balance End of Year

(14,573.80) &__12,526.50

28,482.47

51250897

Tha aceompanying noles are an [yajral part of the financial statemonts.
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Village of Minden City
Special Revenue Funds Statement of Revenue, Expenses and

Change In Fund Balance - Budget and Actual
For the Year Ended February 26, 20045

Building and Equipment Capital Pund

Varance

Euﬂgﬂamml%m

REVENUES
Taxes ¥ 141603 F 1475858 % (023

Interesl 30.00 2626 _ 74
Total Revenues 144600 144524 B {1}

Expenditures

Excess of Revenues over (Lnder)
Expenditures 1,4456.00 1,440,248

dhar Financing Sources {Usesg)
Excess of Revenues and Diher
Financing Sources Over Expanditures

And Other Financing Uses § 1.446.00 S Ad4G2A B 1078

Fund Balance Beginning of Year 10 84550

———

Fund Balance End of Year A 12 NS0RI

The accompznying nrdes ara An integral part ot the financial stalem ents.
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Village of Minden Gity
General Fund

Schedule of Revenuas Actual and Budget
For the Year Endzd February 28, 2006

Variance
Eavarabla
Aetual Budget {Unfavorable)

Revonues

Cument Frop Tax Income 35,3B6.22 B {3B,000.001 F Fa,386.22
Statz Sales Tax 2725400 2740000 {146.00)
Liguor Llsense Incore BEE.25 1.002.00 (133.75}
Fubb'sh Coll-Fees 11,808,562 8.500.00 230052
Halt Rant Ing A 367500 a.502.00 17590
Depasits Refund {1,175.00) {1.202.00) 25.00
Imkzrest Income 84318 100040 {bE.82)
Kiec Incoms 104024 2,003.00 18,76}
Equlp Rantal Income 1,100.00 10,592.00 {3,520.00)
Reimbursed labar 135,238.00 23.040.00 (F.712.00)
Transfer from Sewer Fund 1,000.0¢ (h.0J 1,020,040
Liounty Magisirate 0.00 .00 (a0.00)
Dorvticns 1,000.00 T30.00

Total Revenues . J9.855.00 . a3 A407.51

Tha accempanying noles are an Inkegral parl of the nenclal staterrems,
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Village of Minden City
General Fund

Schedule of Expenditures Actual and Budget

Legislative
Off Bal-Trustees Exp

Total Logisaltive

Geraral Govarnmeant

For the Year Ended February 28, 2006
Actyal Budgat

T §2000 & 4.500.00

Eavarahlo
{Unfavorable)

B A Q&G 00

A20.00 §

3.500.00

fle

2.8950.08

CHf Sal President Exp B 2,74500 % 3120000 3 45500
Off Sal Clerk{Assesor Exp - 3,810.00 3,500.00 {11000}
Off Sal Treasurer Exp 3.280.00 3 650000 220.00
Mileage Expanse 1adf 0 1,650,040 2209
Supplies-0if ca Exp 98825 1,000,730 ¥1.73
Legal & Prof CPA Exp 4,190.00 4,100.30 {a0.00}
Legal & Prof Atlorney Exp 175.00 200.90 25.00
Leqgal & Prof Misc Exp 175.00 200.00 23.00
Cientr Sery (ate Way Fxp 12,204.88 1250000 18402
FrinkdFut Frirling Exn 217.00 500.30 §a.00
PrintfPub Spec Natice Exp 84.00 106.30 16.00
Insurance Liab & YW/C Exp 8.00 1,530.00 1.550.00
Insurance Par Plan Renswal Exp 13,708.00 14,000.90 202.00
Eongds Exp 50.00 50.00 0.00
LU Hall Censaimers 1,095.86 1,200.0¢ 104.04
LHil Swt Blég e Exp 1,850,414 2,000,200 A0.6E
Util Gt Blcg Consumers Exp 1,886.08 2,000.00 13.05
Lhi| Gwt Bleg Cte Exp 1,208 09 1,300.00 491
Wlg Hall Knt Supplias Exp 263,87 00,20 A1.13
Yo Hall Repddaint Exp 510,47 00,70 B8
Toxes Poyroll Floa Exp 308355 2000100 (1,084 5}
Taxes Fad Unemp 940 Exp 04u 10.00 16.00
Miscellaneous Exp 2.6064.06 2.830.00 13374
Feimibursement for sbppllas Exp .00 130.00 100.0C

Tofal Ganeral Gavernment

Pulilic Works

& DE.248.48 S350, 26

Cortt Serv Pub Safety B B,587.69 § 5,602.00
Fark Mt Suppies Exp 744.49 820.00
Park Mnt Reprira Exp 633.00 70000
Fark Malntenance Miscellanecus Exp 3E6.85 500.00
Park Maintenance Labor Exp 8.60 100,00
Contract Services Exp 0.c0 10,60
Utl Dte Bali Park Exp B3d.E2 1,000.00
Ul Die Sheels Exp 545225 G,500.00
Ukl Dte Dpw Exp ~CRO8 125.00
Uil D& Storage Exp 483,04 500.00
UHE Det.Ed, Wht Stg Bldg Cxp 0.00 10.00
Rep & Mnt Suppliss Exp 6,729,786 7.nnn.on
Reop & Mnt Gas/Oil Exp 335152 3,500.00
Repales & Maint Labar Exp 31,862 Bh dJ,000.00

T1e accrpAnying notes are zn integra! parl of the fnencil slalements.
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131.05
106.00
gRIRLY
56.18
iib
16,92
16.08
10.00
Frnia
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Village of Minden Gity
General Fund

Schedule of Expenditures Actual and Budget
For the Year Ended February 28, 2006

Ezvorable
Actual  Budget = [Unfavorable)

Rap & Mnt Repair Exp 1,331.03 1,500.00 8,97
Miscellanenus Expenss 26.48 10.00 (168.45)

Total Public Works i ad T, G i 89,157,090 {576.63)
Capital Outlay Q.00 .00 .00

Total Expenditures 118,802.11 121,017.90 5 4,514.69

The accompanying nolss are anintegral parl of the Arancia] slal=ments.
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Village of Minden City

Agency Fund
Siatement of Changes in Assets and Liabilities
February 28, 2006

Balance Balance
Beginning.of Year  Addifons  Beductions  Epd of Year

Assets

Casl. 43,357 Bz A3,557 62

Liahilities
B{11.50 a7 52050 47 .B80.E0

0.0a 2834 2 263421
263421

Cue to S=neral Mund
Dus to Ma'or Stree:
Due to Local Streel a.00 2.534.29

b0 5 4333782 5 42557892 G

The ascompanying notes are an integeal part of the Winancial statamants.
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Payment
Date

05/01/06

11/01/06
US/OOT
7101407
0501104
11/01/03
03/01/00
11401704
05/01/10
11/01/10
0501511

1111

NsAH 2
11/01/12
Q5/01/13
£1/01/13
05/01414
11/01414
03/01/15
11/01/15
05401716
11/01/16
0BT
110117
0501718
11401418
05/01/1%
11/09/19
05/01/20
11/01/20
05/01421

11481421

15/01/22
11/01/22
05/01/23
11701423
05/01/24
11/01f24
050125
11,0125

Village of Minden City

Schedule of Sanitary Sewer System Revenue Bonds
Dated March &, 1998

February 23, 2406

Interast

Principal Rats Amount
4.5% 11,803
7,000 4.5% 11,903
4.5% 11,745
¥.000 4 5% 11,745
4.5% 11,588
8,000 4.5% 11,5348
4 5% 11,408
8 000 4 5% 11,408
4.5% 11,228
8,000 4.5% 11,228
4 5% 11,048
9,000 d.5% 11,048
4 5% 106,845
9.000 4 5% 10,845
4.5% 10,643
0,000 4.5% 10,643
4 5% 10,440
10,000 4.5% 10,440
4.0% 10,213
10,000 4,50 10,213
4.5% 8.990
11,000 4.5% 9,300
4.5% 8,743
11,000 4.5% 8,743
4.5% 8,485
12,000 4.5% 8. 495
4 5% &,225
12,000 4.5% 8,225
4.5% 8,955
13,000 4 5% 8,955
4.49% £.6583
13,000 4.58% 8,653
4 5% 8,370
14,000 4. 5% B 370
4.5% 8,055
15,000 4 5% 8,055
4.5% 7718
13,000 4.5% 7. 718
4.5% 7,380
16,300 4,550 7,380

a4

Total
11,803
18,803
11,745
18,745
11,588
10,588
11,408
14,408
11,228
19,228
11,048
20,048
10,845
10,345
10,543
18,643
10,440
20,440
10,215
20,215

8,880
20,990)
o,743
20,743
&, 485
21,495
9,225
21,2325
8,955
21,8955
8583
21,663
8,370
22,370
8,055
23,050
7718
22718
7,380
23,380




Payment
Date
05/01126
101426
05/01127
027
05/01/28
1101128
05/01/29
1140125
0a/01/30
1140130
DEA/3
11/01731
05/01/32
11/01/32
05/01433
11401433
05/01134
1101434
05/01/35
11/01735
0501436
11/01/36
0501737
11001737
05014138
11/01/38
0501138
11i01/39

Principal
17,000
17,000
18,000
18,000
200,000
21,000
22,000
23,000
24,000
23,000
26,000
27,000
28,000

$ &29,000

Village of Minden City
Schedule of Sanitary Sewer System Revenue Bonds

Dated March 5, 1998
Febroary 28, 2006

Rate
4, 5%
& 5%
4. 5%
4. 5%
4,55
4 5%
4.55%
d. B
4.5%
4 5%
4,50
4. 5%
4. 5%
4 5%
4.55%%
4 5%
4. 5%
&4 5%
4 5%
A.5%
4.5%
4 5%,
4.5%
4,5%
4 5%
4.5%
4, 5%
4. 5%

{continuesd)

Interest e
Amount Total
7,020 7,020
7,020 24,020
6 a3 5,538
£ 838 23,635
G 255 6,255
E,255 24,255
H.H250 £ 850
o.850 24 B30
5,423 5,423
5423 25 423
4,073 4 073
4,873 25 973
4,500 4,500
4,500 26,500
4,005 4 005
4,005 27,005
3,488 3,488
3,438 27 488
2,948 2048
2,845 27 8918
2,385 2,385
2,385 28,385
1,800 1.800
1,800 28,800
1,193 1,183
1,193 29,183
583 GBI
563 25 583
$ 511,388 % 1,040,395
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George Zahul, CPA, PC
101 N Poil Crescent St
Bad Axe, M[ 48413

June 29, 2008

To the Village Board
Village of Minden City
Minden City, Ml 484886

The following comments related to situations that came to my attention during the course of
my recent examination of the Village of Mincen City's firancial statemants as of and for the
year ended February 28, 2006, and are sLbmitted for your evaluation and consideration. |
would like to emphasize that, since my examination was eonduocted for the purpose of
expressing an oplnlon on the pravinusly referred to financial statements, these comments are
not necessarlly all inclusive.

1. The Village over-expended in the General Fund in comparision to the budget. This excess
of expendiiure over budget amount is in vicolation of P.A. §21. The Board shauld avoid such

violations by pericdically reviewing actual expenditures and revenues as compared to budget
amounts.

If you would need assistance in implemeanting the above, | would by happy to assist you.

! wani to take this opportunity te thank the Board for selecting me to do your audit, and | want
to thank tha Village Officials for their help and assistance during the audit.

Veary truly yours,

oo b ?&&Q

George A, Zahul'PC
Cerifiead Public Accountant






